m Sales of major prescription pharmaceuticals

(Millions of yen)

Three months ended | Six months ended Year ended Three months ended | Six months ending Year ending
Brand name Therapeutic June 30, 2004 September 30, 2004 March 31, 2005 June 30, 2005 September 30, 2005 March 31, 2006
Generic name/formulation category Actual Actual Actual Actual Forecasts Forecasts
Prescription pharmaceuticals 20,266 40,601 84,298 23,308 45,260 89,760
(d0.2) (d1.9) (5.3) (15.0) (11.5) (6.5)
Cravit Bacterial 3,341 7,013 12,833 3,492 6,900 13,250
levofloxacin/ophthalmic solution conjunctivitis (5.2) (2.9) (0 1.0 (4.5) (0 1.6) (3.2)
Tarivid Bacterial 1,277 2,518 4,429 1,161 2,260 4,320
ofloxacin/ophthalmic solution conjunctivitis (d1.3) (@5.7) (0 8.6) (09.1) (0 10.2) (0 2.5)
Timoptol Glaucoma 1,144 2,287 4,415 1,153 2,260 4,440
timolol maleate/ophthalmic solution (06.3) (07.6) (0 8.9) (0.8) (01.2) (0.6)
Timoptol XE Glaucoma 710 1,410 2,837 807 1,540 3,050
timotol maleate/
long-acting ophthalmic solution (10.3) (7.5) (6.9) (13.6) 9.2) (7.5)
Pivalephrine Glaucoma 112 211 394 93 170 320
dipivefrine hydrochloride (0 15.8) (017.3) (016.7) (0 16.6) (0 19.4) (0 18.8)
Detantol Glaucoma 558 1,098 2,155 592 1,160 2,380
bunazosin hydrochloride (24.8) (18.6) (12.4) (6.2) (5.6) (10.4)
Rescula Glaucoma 2,645 1,331 2,690 5,300
unoprostone isopropyl (100.6)
Livostin Allergy 743 1,424 4,917 820 1,620 3,930
levocabastine hydrochloride/
ophthalmic solution (45.5) (28.2) (80.2) (10.3) (13.8) (0 20.1)
Alegysal Allergy 206 377 954 180 350 800
pemirolast potassium/ophthaimic
solution (40.8) (16.3) (36.4) (0 12.9) @7.2) (016.1)
Hyalein Corneal 3,683 7,499 14,987 4,245 8,350 16,780
sodium hyaluronate/ophthaimic
solution disease (12.0) (9.0) (7.9) (15.3) (11.3) (12.0)
Flumetholon Inflammation 1,268 2,566 5,354 1,231 2,350 4,540
fluorometholone/ophthalmic solution (10.9) (7.6) (14.9) (02.9) (08.4) (015.2)
Kary Uni Early-stage 835 1,676 3,220 846 1,650 3,240
pirenoxine/ophthalmic solution senile cataract (0 2.5) (04.9) (02.3) (1.4) (0 1.6) (0.6)
Opegan Hi Adjuvant for 572 1,156 2,374 724 1,340 2,550
sodium hyaluronate/
adjuvant for ophthalmic operations ophthalmic operations (d02.5) (02.8) (4.7) (26.5) (15.9) (7.4)
BSS PLUS Perfusate/ 329 658 1,274 354 720 1,330
oxiglutatione/ophthalmic perfusate and
lotion lotion (d9.7) (d07.6) (06.2) (7.6) (9.4) (4.4)
Rimatil Rheumatoid 1,265 2,505 4,881 1,356 2,590 4,970
bucillamine/tablet arthritis (3.8) (2.5) (0.9) (7.2) (3.4) (1.8)
Azulfidine EN Rheumatoid 845 1,687 3,376 977 1,850 3,590
salazosultapyridine/enteric coated
tablet arthritis (8.5) (7.0) (7.8) (15.5) (9.7) (6.3)
Prescription ophthalmic pharmaceuticals for U.S.A. 141 188 781 145 280 690
(Quixin, Betimol and Alamast) (2.6) (48.9) (d11.7)
OTC pharmaceuticals 1,209 2,593 5,277 1,316 2,750 5,260
(18.8) (17.6) (13.0) (8.8) (6.1) (00.3)

lower year on year percentage change




m Pipeline of prescription pharmaceuticals (Clinical studies)

Genericname | Brand name/dev. code Indication Original/licensor | Region| Ph | [ Ph Il [ Ph I11]noa Fies] Approved] Lauinched
Levofloxacin (0.5%) Cravit Bacterial conjunctivitis| Daiichi Pharmaceutical | Japan Apr-00
Quixin Bacterial conjunctivitis USA Nov-00
Oftaquix Bacterial conjunctivitis Europe May-02
Levofloxacin (1.5%) Iquix Bacterial corneal ulcer| Daiichi Pharmaceutical | USA Mar-04|
Levofloxacin + prednisolone A DE-094 Infectious keratitis | Daiichi Pharmaceutical | USA ‘

Characteristics: Fluoroquinolone antibacterial agent. In Europe, Ofaquix has obtained marketing authorization in 13 countries and was
launched in seven countries including Germany. Iquix is a higher-concentration fluoroquinolone with potent antibacterial action.
Levofloxacin + prednisolone A is a combination treatment with steroids.

Generichame | Brand name/dev. code Indication Original/licensor [ Region] Ph I | Ph 11 [Ph [11]noa ried] Approved] Laumnched
Pemirolast potassium Alegysal Allergic conjunctivitis| Mitsubishi Pharma| Japan Apr-95
Alamast USA Jul-00

Alamast Europe Dec-99]

Characteristics: A mast cell stabilizer with superior efficacy on alergic conjunctivitis and vernal keratoconjunctivitis.

Genericname | Brand name/dev. code Indication Original/licensor [ Region| Ph I [ Ph Il [ Ph I11]npariea] Approved] Launched

Ciclosporin DE-076 Vernal keratoconjunctivitis] Novartis Pharma | Japan Aug-03

Characteristics: An orphan drug. Ophthalmic application of immuno-suppressant ciclosporin. Expected to treat advanced verna
keratoconjunctivitis for which existing anti-allergic agents are not effective. Because it is an ophthalmic solution, virtualy no
generalized side effects are noted.

Genericname | Brand name/dev. code] Indication Original/licensor | Region| Ph1 | Ph 11 [ Ph I11]aiea] approvea] Lainched

Tafluprost DE-085 Glaucoma/ Co-development | Japan
ocular hypertension | with Asahi Glass | usa/Europe

Characteristics: Prostaglandin glaucoma treatment that reduces intraocular pressure. Clinical trials are being conducted in parallel in
Japan, the U.S. and Europe. Expected to have greater efficacy in reducing intraocular pressure than other prostaglandin products. Can be
stored at room temperature.

Genericname | Brand name/dev. code Indication Original/licensor | Region| Ph1 | Ph 11 [ Ph I11]oaiea] approved] Lainched
Olmesartan DE-092 Glaucoma/ Sankyo Japan
ocular hypertension USA/Europe

Characteristics: The only angiotensin 11 receptor antagonist in full-fledged devel opment as a glaucoma treatment. Comparable to
prostaglandin products in reducing intraocular pressure. Very few side effects, including conjunctival hyperemia, are expected. Great
potential for the U.S. and European markets where patients with ocular hypertension account for the mgjority of the glaucoma

Generic name Brand name/dev. code Indication Original/licensor | Region| Phl | Phll PhIII\NDAHIed\Apprwed|Launched

Lomerizine HCL DE-090 Glaucoma Nippon Organon | Japan

Characteristics: A new type of oral glaucoma treatment studied for inhibiting the progression of visual field defects. The only calcium
antagonist in full-fledged development as a glaucoma treatment. Compared with NMDA receptor antagonists, fewer generaized side
effects are expected, thus having excellent safety. Marketed by Nippon Organon as a migraine drug.

Genericname | Brand name/dev. code Indication Original/licensor [ Region| Ph I [ Ph 11 [Ph I11]noaFied] pproved] Launched
Corneal and conjunctival
Diquafosol tetrasodium DE-089 epithelial disorder associated| |nspire Pharm. | Japan
with dry eye, etc.

Characteristics: A treatment for dry eye that stimulates the ocular surface to secrete tear fluid and moisture. Expected to beused in
combination with existing dry eye treatments, and be effective for patients for whom existing treatsments are insufficient.

Generic name Brand name/dev. code Indication Original/licensor [ Region| Ph I [ Ph Il [ Ph I11]noa Fies] Approved] Launched
(Undetermined) DE-096 Rheumato@ arthitis Origina Japan -
Diabetes Méellitus Edema Japan In preparation

Characteristics: An oral TNF inhibitor. Anti-rheumatic effect comparable to injectable biologica agents has been observed in basic
research. In addition to RA the effect on DME was also observed in basic research, clinical studies are being conducted with both
diseases.

Generic name Brand name/dev. code Indication Original/licensor | Region| Phl | Phll \ Phlll \ NDA Hled\ Apprwed| Launched
Corneal and conjunctival
Gefarnate DE-099 epithelial disorder associated Origina Japan
with dry eye, etc.

Characteristics: Treats corneal and conjunctival epithelia disorder mostly associated with dry eye, by stimulating the secretion of mucin
and promoting the corneal epithelial migration. Preservative-free eye ointment that can be used in combination with existing drugs.




m Pipeline of prescription pharmaceuticals (In preparation for clinical trials)

Generic name Brand name/dev. code Indication Original/in-licensor
Bucillamine Rimatil Osteoarthritis (additional indication) Origina
Characteristics: Shown to be effective on joint inflammation caused by osteoarthritis.
mPipeline of medical devices
Product under development Product name Region
Intraocular lens MD-14 Japan and USA
Characteristics: Foldable intraocular lens using new material with high refractive index. Developed
by U.S. subsidiary Advanced Vision Science, Inc.. NDA filed in Japan. In clinical trialsin USA.
mlicense out
Brand name/dev. code Indication Region Licensee Status in-licensor
) . . . reparing for
DE-098 (Anti-APO-1 antibod Rheumatoid arthritis preparing
(Anti antibody) Japan Argenes dinical trials Centocor

Characteristics: Joint injection that induces apoptosisin diseased joints of rheumatoid arthritis patients. Bulk pharmaceutical
manufacturing process for actual production scale has been established, and drug development is being studied. Santen granted the
domestic development rights to Argenes, Inc. The compound had been in-licensed from Centocor. Santen continues to hold the
marketing rights in Japan and the overseas marketing and development rights.

m Changes from May 9, 2005

Thereis no change from May 10, 2005.




mCapital expenditures

(Millions of yen)

Three months ended

Six months ended

Year ended Three months ended| Six months ending Year ending
June 30,2004 September 30,2004 March 31,2005 June 30,2005 September 30,2005 March 31,2006
Acutual Acutual Acutual Acutual Forecasts Forecasts
Capital expenditures 450 1,085 1,674 452 980 1,720
mDepreciation and amortization
(Millions of yen)
Three months ended| Six months ended Year ended Three months ended| Six months ending Year ending
June 30,2004 September 30,2004 March 31,2005 June 30,2005 September 30,2005 March 31,2006
Acutual Acutual Acutual Acutual Forecasts Forecasts
Consolidated total 902 1,813 3,696 811 1,630 3,380
Manufacturing cost 375 764 1,613 373 750 1,560
Selling,general and
administrative 195 374 740 173 330 690
expenses
R&D expenses 324 655 1,312 261 540 1,120
Others 7 18 30 3 10 10
M| ease expenses
(Millions of yen)
Three months ended| Six months ended Year ended Three months ended| Six months ending Year ending
June 30,2004 September 30,2004 March 31,2005 June 30,2005 September 30,2005 March 31,2006
Acutual Acutual Acutual Acutual Forecasts Forecasts
Consolidated total 231 461 1,012 276 570 1,140
Manufacturing cost 199 398 891 244 500 1,010
mR&D expenses
(Millions of yen)
Three months ended| Six months ended Year ended Three months ended| Six months ending Year ending
June 30,2004 September 30,2004 March 31,2005 June 30,2005 September 30,2005 March 31,2006
Acutual Acutual Acutual Acutual Forecasts Forecasts
R&D expenses 3,216 5,868 12,619 2,968 6,500 13,300
Net sales ratio 14.3% 13.0% 13.6% 11.8% 13.2% 13.6%




